
Fees (Incl. VAT) Retail-class (%)

Advice initial fee (max.) 0.00

Manager initial fee (max.) 0.00

Advice annual fee (max.) 1.14

Manager annual fee (max.) 1.42

Total Expense Ratio (TER) 1.44

The fund aims to deliver long-term capital and income growth in excess of the 
market index while offering a higher degree of capital protection to investors by 
limiting its universe to listed equities of low fundamental risk.

Fund Objective

Aiming for high returns with lower fundamental risk - We invest in high quality 
companies as this strategy has been shown to outperform the market most 
consistently and with low risk over long periods of time. The idea is to reduce the 
probability of permanently impairing shareholder capital by desisting from taking 
risky bets. Our franchise value lies in differentiated research into the industry 
dynamics that drive company profitability.
The portfolio may invest in participatory interests of underlying unit trust portfolios. 
The portfolio may also invest in collective investment schemes in property as well 
as any other securities that the Act may allow from time to time.  When investing in 
derivatives, the manager will adhere to prevailing derivative regulations.

Fund Strategy

To have a differentiated equity investment portfolio that only invests in high quality 
companies with a lower volatility than the overall market.

Why choose this fund?

Fund Information

ASISA Fund Classification South African Equity General

Risk Profile Aggressive

Benchmark JSE Shareholder Weighted Index 
(SWIX)

Fee Class Launch date 01 July 2011

Portfolio Launch date 01 July 2011

Minimum investment LISP dependent

Portfolio Size R 779 million

Bi-annually 30/06/16: 6.45 cents per unit
31/12/15: 9.25 cents per unit

Income decl. dates 30/06 | 31/12

Income price dates 1st working day

*Portfolio valuation time 15:00

Transaction cut off time 15:00

Daily price information The local newspaper and 
www.sanlamunittrusts.co.za

Repurchase period 3 working days

Advice fee | Any advice fee is negotiable between the client and their financial advisor. An annual 
advice fee negotiated is paid via a repurchase of units from the investor.

Obtain a personalised cost estimate before investing by visiting www.sanlamunittrustsmdd.co.za 
and using our Effective Annual Cost (EAC) calculator. Alternatively, contact us at 0860 100 266.

TOTAL EXPENSE RATIOS
PERIOD:  1 October 2013 to 30 September 2016
Total Expense Ratio (TER) | 1.44% of the value of the Financial Product was incurred as 
expenses relating to the administration of the Financial Product. A higher TER does not 
necessarily imply a poor return, nor does a low TER imply a good return. The current TER may 
not necessarily be an accurate indication of future TER’s. 

Transaction Cost (TC) | 0.11% of the value of the Financial Product was incurred as costs relating 
to the buying and selling of the assets underlying the Financial Product. Transaction Costs are a 
necessary cost in administering the Financial Product and impacts Financial Product returns. It 
should not be considered in isolation as returns may be impacted by many other factors over time 
including market returns, the type of Financial Product, the investment decisions of the investment 
manager and the TER.  

Total Investment Charges (TER + TC) | 1.55% of the value of the Financial Product was incurred 
as costs relating to the investment of the Financial Product. 

A fund of fund unit trust only invests in other unit trusts, which levy their own charges, which could 
result in a higher fee structure for these funds. 

Std Deviation (Ann) 10.98

Sharpe Ratio (Ann) 0.06

Top Ten Holdings

% of Portfolio

Naspers 18.79

Woolworths Holdings Limited 5.89

British American Tobacco Plc 5.66

Aspen Healthcare Holdings 5.34

Discovery Holdings Limited 4.80

Anheuser-Busch Inbev SA/NV 4.53

Spar group 4.29

Firstrand Limited 4.13

EOH 4.11

Clicks Group Limited 3.92

Performance (Annualised) as at 31 Oct 2016 on a rolling monthly basis*

Fund (%) Benchmark (%)

1 Year -5.50 -1.21

3 Year 6.52 8.39

5 Year 12.80 14.40

Since inception 12.15 14.08

An annualised rate of return is the average rate of return per year, measured over a period either 
longer or shorter than one year, such as a month, or two years, annualised for comparison with a 
one-year return.

Performance (Cumulative) as at 31 Oct 2016 on a rolling monthly basis*

Fund (%) Benchmark (%)

1 Year -5.50 -1.21

3 Year 20.85 27.36

5 Year 82.58 95.95

Since inception 84.35 101.93

Cumulative return is the aggregate return of the portfolio for a specified period.

Risk statistics: 3 years to 31 Oct 2016

Highest Annual % 24.63

Lowest Annual % -5.50

Actual highest and lowest annual returns*

The lowest and highest annualised performance numbers are based on 10 non-overlapping one 
year periods or the number of non-overlapping one year periods from inception where 
performance history does not yet exist for 10 years.
*Performance figures sourced from Morningstar.
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Our proposition focuses exclusively on investing in idiosyncratic risk (superior 
company behavior) when it is not priced in.  Conversely, we would sell it if it is 
priced in.  This is in contrast to investing in companies solely beholden to 
systematic or cyclical risk.  It is a clear choice between arbitraging value rather than 
betting on the unwinding of macroeconomic risks. As systematic risk cannot be 
diversified away completely, we will benefit somewhat if macro risks recede or 
unwind. In contrast, low quality companies (e.g. construction and resource equities) 
will outperform. In other words, we expect to outperform for the most part and 
underperform when economic growth surprises on the upside (demand outpaces 
supply). 

The slowdown in China and sluggish growth in the Eurozone have caused the 
directional central bank, US Federal Reserve Bank, pause in raising interest rates.  
Other central banks, India, Australia, New Zealand, have in fact lowered rates.  This 
will have the effect of leaving excess liquidity on the table and loosening the noose 
on cyclical companies whose fundamentals were going to be adversely affected by 
higher rates.  We fully expect these companies to outperform as they step back 
from the brink.  Nonetheless, we remain convicted of, and will benefit from, the 
ability of high quality companies to deliver superior returns from restructuring and 
modernizing the economy regardless of the economic cycle. 

Portfolio Manager(s) Quarterly Comment

Asset Allocation Portfolio Management

Hlelo Giyose

Lo spent his first six years in the industry as an analyst at HSBC Investments in the 
US. He joined Investec Asset Management in Cape Town where he worked for four 
years as analyst. For two of those years, he also served as Assistant Portfolio 
Manager. Lo then left to initiate and head up the portfolio management function at 
the Industrial Development Corporation (IDC), the largest industrial investor in the 
Southern Hemisphere. After two years at IDC, he joined Stanlib Asset Management 
to head up the organization’s Value capability. He worked there for four years. Lo 
founded First Avenue Investment Management in 2010 where he also serves as 
Chief Investment Officer and Analyst, Resources. Lo holds a BSc. Business 
Administration (Double major in Economics and Finance) from University of New 
Hampshire, NH (USA) and a MSc. Investment Management from Cass Business 
School, London (UK).

The management of investments is outsourced to First Avenue Investment 
Management, FSP 42693, an authorised Financial Services Provider under the 
Financial Advisory and Intermediary Services Act, 2002.
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This is an aggressively managed, high-risk portfolio that aims to deliver capital 
growth over the long term (greater than 5 years). It is designed to substantially 
outperform the markets and therefore carries a long-term investment horizon (5 
years and upwards). The portfolio will be diversified across all major asset classes 
with significant exposure to equities, and may include offshore equities. There may 
be some capital volatility in the short term, although higher returns may be 
expected from five years or beyond. 

Risk Profile (Aggressive)

Trustee Information

Standard Bank of South Africa Ltd

Additional Information

All reasonable steps have been taken to ensure the information on this MDD is 
accurate. The information to follow does not constitute financial advice as 
contemplated in terms of the Financial Advisory and Intermediary Services Act. Use 
or rely on this information at your own risk. Independent professional financial 
advice should always be sought before making an investment decision.   

The Sanlam Group is a full member of the Association for Savings and Investment 
SA. Collective investment schemes are generally medium- to long-term 
investments. Please note that past performance is not necessarily a guide to future 
performance, and that the value of investments / units / unit trusts may go down as 
well as up. A schedule of fees and charges and maximum commissions is available 
from the Manager, Sanlam Collective Investments (RF) Pty Ltd, a registered and 
approved Manager in Collective Investment Schemes in Securities. Additional 
information of the proposed investment, including brochures, application forms and 
annual or quarterly reports, can be obtained from the Manager, free of charge. 
 Collective investments are traded at ruling prices and can engage in borrowing and 
scrip lending. Collective investments are calculated on a net asset value basis, 
which is the total market value of all assets in the portfolio including any income 
accruals and less any  deductible expenses such as audit fees, brokerage and 
service fees. Actual investment performance of the portfolio and the investor will 
differ depending on the initial fees applicable, the actual investment date, and the 
date of reinvestment of income as well as dividend withholding tax. Forward pricing 
is used.  The Manager does not provide any guarantee either with respect to the 
capital or the return of a portfolio. The performance of the portfolio depends on the 
underlying assets and variable market factors. Performance is based on NAV to 
NAV calculations with income reinvestments done on the ex-div date.  Lump sum 
investment performances are quoted. The portfolio may invest in other unit trust 
portfolios which levy their own fees, and may result is a higher fee structure for our 
portfolio. All the portfolio options presented are approved collective investment 
schemes in terms of Collective Investment Schemes Control Act, No 45 of 2002 
(“CISCA”). The fund may from time to time invest in foreign instruments which could 
be accompanied by additional risks as well as potential limitations on the availability 
of market information. The Manager has the right to close any portfolios to new 
investors to manage them more efficiently in accordance with their mandates.  The 
portfolio management of all the portfolios is outsourced to financial services 
providers authorized in terms of the Financial Advisory and Intermediary Services 
Act, 2002. Standard Bank of South Africa Ltd is the appointed trustee of the Sanlam 
Collective Investments Scheme.  

Sanlam Collective Investments is responsible for the administration of investments 
in the portfolio and retains full legal responsibility for this portfolio.  First Avenue 
Investment Management (Pty) Ltd is responsible for the management of the 
investments held in the Fund. The management of investments are outsourced to 
First Avenue Investment Management (Pty) Ltd, FSP 42693, an authorised 
Financial Services Provider under the Financial Advisory and Intermediary Services 
Act, 2002.

Tel no.: 021 441 4100
E-mail: Compliance-SANLAM@standardbank.co.za

Glossary Terms

Capital growth
Capital  growth  is  the  profit  made  on  an  investment,  measured  by  the  
increase in  its market value over the invested amount or cost price. It is also called 
capital appreciation.

Equities
An equity or share represents an institution/individual’s ownership in a listed 
company and is the vehicle through which they are able to “share” in the profits 
made by that company. As the company grows, and the expectation of improved 
profits increases, the market price of the share will increase and this translates into 
a capital gain for the shareholder. Similarly, negative sentiment about the company 
will result in the share price falling. Shares/equities are usually considered to have 
the potential for the highest return of all the investment classes, but with a higher 
level of risk i.e. share investments have the most volatile returns over the short 
term. An investment in this type of asset should be viewed with a 7 to 10 year 
horizon.

Fundamental analysis
This is a method of evaluating a share that involves attempting to  measure its 
intrinsic value by examining related economic, financial  and other qualitative and 
quantitative factors. Fundamental analysts  attempt to study everything that can 
affect the share's value,  including macroeconomic factors (like the overall economy 
and industry conditions) and company-specific factors (like financial  statements, 
cashflow and management).

Total Expense Ratio (TER)
This is the total costs associated with managing and operating an investment 
(excluding administration, financial planning and servicing fees). These costs 
consist primarily of management fees and additional expenses such as trading 
fees, legal fees, auditor fees and other operational expenses. The total cost of the 
fund is divided by the fund's total assets under management to arrive at a 
percentage amount, which represents the TER.

Volatility
Volatility is a  measure of ‘risk’, and refers to the extent to which the price of an 
investment or fund fluctuates over a certain period of time. Funds with a high 
volatility usually offer the potential for higher returns over the longer term than low 
volatility funds.
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